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BIS PLANS TO EASE EXPORT LICENSING REQUIREM ENTS FOR INDIA

The Bureau of Industry and Security (BIS) plans to reduce licensing requirements for exports to
India to support the growth of trade to the South Asian nation, BIS Assistant Secretary Chris
Padilla says.  The agency also intends to move ahead independently with the establishment of a
Verified End-User (VEU) program for trusted customers in India, if current plans for creating
the VEU program as part of the China catch-all regulation are delay, he told reporters Feb. 21.

BIS staffers are currently reviewing the Export Administration Regulations (EAR)
to identify leftover Cold War controls on India.  Many of these restrictions,
particularly those imposed for Regional Stability (RS) and Crime Control (CC)
reasons, will be among the first dropped, Padilla said.  The changes are months
away and still face interagency review, he noted.  Among items already identified
are heavy trucks, certain shotguns and medical kits.

A second phase of liberalization, which would ease restrictions on items covered by nuclear
(NP) and Missile Technology (MT) controls, will depend on India implementing new export
controls that match restrictions imposed by the Nuclear Suppliers Group (NSG) and the Missile
Technology Control Regime (MTCR).  New Delhi is supposed to adopt those new controls as
part of the nuclear cooperation agreement it reached with Washington last year.

In addition to their own review of the EAR, BIS officials will consider a list of items that
Indian officials have identified and presented to U.S. officials during a Feb, 22-23 meeting of
the U.S.-India High Technology Cooperation Group in Washington.  At the meeting, the
countries agreed to have an experts’ group meet to review India’s existing control lists to find
where there are gaps with the four major multilateral export control regimes.

President Bush committed the U.S to applying the VEU program to India during his meeting
with Indian Prime Minister Singh last year.  BIS is examining licensing data to identify prod-
ucts and Indian customers that might be initial candidates for VEU treatment.  Among the most-
licensed items are semiconductors and semiconductor manufacturing equipment, chemicals and
aerospace items, including composite materials.  Chemical exports that may be early candidates
for VEUs are those on which India already has controls, Padilla said.

U.S. -KOREA FTA TALKS SET TO INCLUDE HIGHER LEVEL OFFICIALS

With a March 30 deadline looming by which the White House must notify Congress of its
intention to enter a free trade agreement (FTA) with South Korea to ratify the deal under fast-
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track legislative procedures, U.S. and Korean negotiators will be bringing higher level trade
and political leaders into the talks in March.  “You’ll see more senior level engagement across
the board,” said Assistant USTR Wendy Cutler, who will lead the team of U.S. negotiators back
to Korea for another round of talks starting March 8.  Ahead of that meeting, Korea’s Deputy
Agriculture Minister Min Dong-Seok will come to Washington March 5 for talks with USTR
Chief Agriculture Negotiator Richard Crowder.

Cutler said she and Korean Trade Minister Kim Kyun-Cheong will play a more
direct role in each of the negotiating groups that will meet in Korea.  “We will
structure the round a little differently to make as much progress as possible,” she
explained.  “Kim and I will be a lot more involved in the outstanding issues and a
lot of the negotiating groups,” Cutler explained.  Joining the talks will be USTR
Chief Textile Negotiator Scott Quesenberry.

“We’ll have a clear picture after these negotiations of the handful of issues that need to be
elevated further,” Cutler said.  Those higher-level talks will include USTR Susan Schwab and
Deputy USTR Karan Bhatia.  The talks have been dogged by disagreements over agriculture,
autos, pharmaceuticals, textiles and U.S. trade laws.  Lawmakers warned Schwab during hear-
ings in mid-February that a Korean FTA won’t get approved unless these issues are resolved. 

During the Senate Finance Committee hearing Feb. 15, Sen. Debbie Stabenow (D-Mich.) urged
Schwab to negotiate an agreement with Korea on U.S. auto sales similar to the 1991 U.S.-Japan
Semiconductor Agreement, which established “expectations” for the future U.S. share of the
Japanese semiconductor market.  Stabenow suggested the benefits of the FTA should not go
into effect for Korea until that goal was achieved.  Schwab argued that the semiconductor deal
was not a formal trade agreement and didn’t include any government commitment to meet
certain market shares.  The 20% goal in that deal merely reflected industry projections of what
the U.S. share of the market should have been, she responded. The U.S. share of the Japanese
chip marker eventually exceeded those targets.

U.S. ,  JAPAN NOT READY FOR FTA TALKS,  CUTLER SAYS

The U.S. and Japan are not ready to start talks on a free trade agreement (FTA) or economic
partnership agreement (EPA) despite support for such negotiations among business groups in
both countries, said Assistant U.S. Trade Representative Wendy Cutter.  Cutler identified five
hurdles that would have to be overcome in any trade deal and suggested the two countries
aren’t ready to face with them.  Primary among those difficulties are Japan’s protection of its
agriculture sector, the U.S. refusal to address Tokyo’s demands for changes in U.S. antidump-
ing rules, nontariff barriers in the Japanese regulatory system, and the resistance of the
Japanese bureaucracy to change.  In addition, a prerequisite would be strong political leader-
ship that could overcome the other hurdles, she said.  

“These five challenges are very real and they lead me to conclude that we are not
ready for an FTA with Japan right now,” Cutler told a Carnegie Endowment
conference Feb. 22.  “Conditions could change,” she conceded.  “I’m not saying
it’s impossible, but I just don’t see it happening in the short term,” Cutler said.

While the U.S. isn’t ready to enter FTA talks with Japan, it does plan to propose an expansion
of the current Economic Partnership for Growth initiative, which the Bush administration enter
with Japan six years ago.  Such new areas could include working toward greater transparency in
Japanese regulatory agencies, the reduction of regulatory barriers, and efforts to secure trade. 
She also said the U.S. and Japan could work more closely together in the Asia-Pacific Econo-
mic Cooperation Forum and in Doha Round negotiations.  

While there has been talk for many years about a trade pact between the two countries, which
together account for 40% of the world’s GDP, the idea got a new push in January when the U.S
Business Roundtable and Japan’s Keidanren, the country’s leading trade association, issued a 
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joint statement calling for a study to set the groundwork for an EPA.  The two groups said they
believe an EPA, which would be an FTA-plus, holds tremendous potential for the U.S. and
Japanese economies and the world’s. They said they “urge their governments to begin dis-
cussion toward a framework for negotiations of such an agreement as soon as possible.”

U.S.  RAISES ANTIBOYCOTT CONCERNS WITH IRAQ

Iraq’s increasing implementation of the Arab League boycott of Israel was one of the topics
Commerce Under Secretary Frank Lavin raised in talks with Iraqi trade officials in Irbil, Iraq,
Feb. 19-20.  “It’s a matter Iraq has to be mindful of,” Lavin told reporters on a teleconference
call from the Kurdish capital.  “The United States takes the antiboycott legislation very
seriously and we think it’s in Iraq’s best interest for them to take it seriously as well,” Lavin
said.  He said the U.S. wasn’t looking for any commitment on the issue from Iraq in the talks. 
“We thought the issue was important enough for us to register it with the Iraqis,” he added.

In the fiscal year that ended Sept. 30, 2006, U.S. firms reported receiving 31
boycott-related requests from Iraqi customers.  This compares to eight requests
reported the year before.  Most of the requests sought information on a U.S.
company’s relations with Israel, the origin of imported goods and the carrier.

Lavin was joined in Irbil by representatives of the U.S. Chamber of Commerce, Nortel and Case
New Holland.  During the meetings the U.S.-Iraq Business Dialogue was launched to create a
forum for companies in both countries to discuss business and investment opportunities. 
Although trade with Iraq has been restrained by the war, there is a much different picture in the
Kurdish part of the country, Lavin reported.  Irbil and other Kurdish cities are marked by
construction cranes and an expanding economy.   A new airport was just constructed in Irbil
and international flights now arrive there from Dubai, Istanbul, Ammon and Vienna, he re-
ported.  U.S. and Iraqi officials also established a new program called Iraqi Gateway, which is
intended to use the safer and economically stronger Kurdish region as the entry point for
business in Iraq.  This is a “more attractive place to start” trade with Iraq, Lavin said.

SERVICE INDUSTRIES SEEKING WAY TO DEAL WITH M ODE 4  IN DOHA TALKS

Groups representing the service industries in the U.S. and abroad are looking for a way to offer
service workers from developing countries, particularly India,  more access to industrialized
countries in an effort to break the logjam in services talks in the Doha Round.  India has made
the temporary movement of service workers – so-called Mode 4 in the services talks – its key
demand in the negotiations.  Service industry representatives, who were in Geneva the week of
Feb. 19 to talk with negotiators, said they were cautiously optimistic about the chances for
reaching a Doha agreement, but they warned that they could not support a final deal that didn’t
include new business opportunities in services.  They also said it was “high time” that minis-
ters got involved in the services negotiations (see WTTL, Feb. 12, page 3).

India has been the most vocal about Mode 4.  "So far, the U.S. has not been able
to make an offer on such services, therefore, we're in something of an impasse
with the Indians," Robert Vastine, president of the Coalition of Service Industries,
told reporters in Geneva Feb. 21.  Indian Commerce & Industry Minster Kamal
Nath sent a signal during the World Economic Forum meeting in Davos, Switzer-
land, in January that he may be more flexible on Mode 4, talking about shorter-
term permits, rather than trying to secure longer-term permits, Vastine reported.

While there has been no movement with India, service industry executives said they expect new
offers to come from Brazil and China.  "China has clearly indicated they are going to move at
the next round,” said Christopher Roberts, chairman of the policy committee of the European
Services Forum.  “They have a revised offer ready and they have told us something will come.
They want to give a good signal to services investors.  I don't think we can expect too much 
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out of China, but I think we will get more than what we have on the table so far," he added.
"We're very happy that the Brazilians have taken that message very seriously and in addition to
being eager to achieve results in ag, seem ready to make concessions in critical services as
well,” Vastine noted.  “We distinctly got that impression from the Brazilians," he said.

The U.S. services industry is supporting legislation that would create a new form of temporary
visa for service workers.  CSI has "drafted a legal bill that's been introduced in the House and
will shortly be introduced in the Senate which does provide for a new kind of visa," Vastine
said. The visa would permit contractual service suppliers to enter the U.S. for up to 18 months
with no extensions.  There would be no quota on the number of visas.  Vastine conceded that
getting congressional backing to bind such visas to a WTO deal would be difficult.  He said the
Indians like the proposal, but it 's unclear if they can live with it as part of the Doha negotia-
tions.  Indians and other countries eager for this sort of entry should "indicate to us what it is
they would compensate us with, what they'd trade. And we've had no indication," Vastine said. 

*  *  *  BRIEFS *  *  *

T R A N SS H IP M E N T S:  B IS  in  Feb .  26  Fed era l  R egis te r  wil l  is sue  ca l l  fo r  com m ents  fo r  fi l l ing  in  b lank
C o un try  G ro up  C  in  E A R  wi th  na m es  o f co un tr ies  co ns idere d  d ive rs io n  r i sks .

R E B A R S:  Reb ar  T rade  A ctio n  C o a li t io n  fi led  se r ies  o f  b r ie fs  with  IT A  week  o f Feb .  19  in  ad m in is tra t ive
re vie ws and  ne w sh ip p e rs  re vie ws o f s te e l  co nc re te  re in fo rc ing  b ars  fro m  T urke y urg ing  age nc y to  th ro w
o ut p rev io us  d e te rmina t io ns  b ecause  T urk ish  go vernm ent  has  fo und  s tee l  ba r  p rod ucers  in  T urkey were
fix ing p r ices.   Co a li t ion  a lso  a sked  fo r  changed  c ircumstances  rev iew o f one  p rod ucer ,  IC D A S, which  had
d um p ing  o rd er  re vo ked .   Ind ustry c la ims T urk ish  re sp o nd ents  fa i led  to  d isc lo se  m ater ia l  in fo rm ation  in
ea rl ie r  rev iews.   Ankara ’s  find ings  from  200 5  were  on ly recen tly found  on  T urk ish  gove rnmen t website .

E X P O R T  E N FO R C E M E N T : Afte r  f i l ing  vo lunta ry se lf-d isc losure ,  SC P  G lob a l T echno log ie s  o f  B o ise ,
Id aho ,  ag reed  to  pay $26 4 ,00 0  c ivi l  f ine  to  se t t le  B IS  charges tha t  i t  exp o rted  pum p  and  va lve  pa r ts  to
T a iw an ,  C h ina  a nd  Isra e l  witho ut  ap p ro ve d  l ic ense s.   B IS  c i te d  4 5  un lic ense d  e xp o r ts  and  ad d e d  1 5
charges o f  expo r t ing  with  knowledge .  Agency sa id  com pany knew licensing requ iremen ts  because  it  had
requested  comm od ity c la ss if ica tion  fo r  pa r ts  and  a lso  had  rece ived  warn ing le t te r  be fo re .

B IS : N e w d ire c to r  o f co ngre ss io na l and  p ub lic  a ffa irs  is  E r ik  H e ilm a n.   H e  fo rm e rly wa s o n  s ta ff  o f R e p .
R o b  S imm o ns  (R -C o nn .) ,  who  lo s t ree lec t io n  b id  in  N o vem b er .

N A FT A : T ranspo r ta tion  D epar tmen t Feb .  23  announced  one -yea r  p i lo t  p rog ram to  a l low up  to  10 0  M ex ican
trucks tha t  pa ss inspec t io n  to  d r ive  b eyond  cur ren t  20  m ile  l im it .   P rogram  wil l  a lso  a l lo w 1 0 0  U .S .  trucks
in to  M exico .   C ross -b o rder  t ruck ing  was  sup p o sed  to  have  b een  im p lem ented  a fte r  ado p tio n  of  N A FT A , bu t
was  b lo cked  by po li t ica l  and  legal  cha llenges .   C o ngress  in  20 0 1  im p o sed  new insp ec tio n  c r i te r ia .   T rans-
p o r ta t io n  says i t  has  ad d ed  50 0  inspec tors  and  im p roved  bo rder  fac i l i t ie s  to  co nd uc t  requ ired  tes ting .

ZE R O IN G :  IT A  Feb .  23  im p lem ented  new zero ing  po licy  fo r  new an tid um p ing  inves tiga t io ns  a f te r  de laying
changes to  consu lt  w ith  Congress  (see  W T T L ,  Jan .  29 ,  page  4 ) .

C U B A : U .S . unsea led  cr im ina l  co mp la in t  aga ins t  two  men ,  V ic to r  V a zq uez  and  D avid  M a rg o l i s ,  in  M iam i
fed era l  co ur t  Feb .  22 .   G o vernment  c la im s  the y  f i l ed  fa lse  sta tem ents  when  ap p lying  fo r  trave l  l icense  to  take
re l ig io us  gro u p s  to  C ub a  fo r  to urs .   Sep ara te ly,  R ep . Jer ry M o ran  (R -K ans.)  has  in tro duced  leg is la t io n  (H .R .
10 26 )  to  ease  paymen t re s tr ic t ions  on  U .S .  fa rm sa le s  to  C uba  and  v isa s  (see  W T T L ,  Jan .  22 ,  pa ge  3 ) .

V S D s:  B IS  D e p uty A ssis ta nt  S ec re ta ry W e nd y W yso ng  ha s p o ste d  o n  B IS  we b site  th re e  ye ars  o f d a ta  o n
d isco un ts  B IS  has  g iven  exp o r ters  who  have  vo lun tar i ly  se l f-d isc lo sed  a l leged  exp o r t  co nt ro l  v io la t io ns .

D O H A  R O U N D : N e w Ze a land  A m b assad o r  Crawford  Fa lconer ,  who  cha ir s  D o ha  agr icu l tu re  ta lks ,  sa id  he
in tends to  c ircu la te  new pape r  in  com ing weeks re flec ting  la te s t  p ro p o sa l s  fo r  fa rm ag reemen t.   A t  in fo rma l
ta lks  in  G eneva  Feb .  2 3 ,  C a irns G roup  sa id  i t  p lans  to  o ffe r  new prop o sa l o n  “sens it ive  p rod uc ts”  tha t  wo u ld
p rov ide  two  leve ls  o f  de v ia t io ns  from  ta r iff-cu t t ing  fo rmulas.   G -2 0  represen ta t ives  sa id  they  a re  a lso  p repa r ing
n e w p ap ers  b u t  m ight  no t  m ake  new p ro p o sa ls .   G -2 0  ins is ted  cu ts  in  d o m estic  sub sid ies  have  to  c o m e  f ro m
“app l ied  le v e ls”  no t  just  pe rmi tted  leve ls .   M ee t ing  a lso  fo und  gove rnments  eager  to  have  fa rm  ta lks  re tu rn
to  m ul ti la tera l  fo rum  fro m  b ila tera l  “quie t  co nversa t io ns”  tha t  have  bee n go ing  on for  seve ra l  mo nths .

O FA C : Agency Feb .  20  add ed  Lebanon’s  J ihad  Al-B ina  construc tion  comp an y to  SD N  lis t .   F irm o pe ra te s
und er  va r io us a l ias ,  inc lud ing  C o nstruc t ion  fo r  the  Sake  o f  H o ly S truggle .  


	Page 1
	Page 2
	Page 3
	Page 4

