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Hirschhorn to Stay at  BIS Indef initely

A key player in the administration’s export control reform initiative plans to stay at the Bureau
of Industry and Security (BIS) indefinitely.  “I serve at the pleasure of the president.  I will
stay as long as he wants me,” BIS Under Secretary Eric Hirschhorn told WTTL Dec. 10.  BIS
Assistant Secretary Kevin Wolf has also indicated he plans to continue in his current post
during President Obama’s second term (see WTTL, Nov. 19, page 1).  In addition to worrying
about the election’s impact on the reform effort, industry executives have been hoping that
administration officials, especially Hirschhorn and Wolf, who have spearheaded the drive,
would remain in place to see much of their work through to completion.

While another batch of transition proposals are expected to be published before
the end of the year, Hirschhorn told the Practicing Law Institute’s annual export
controls conference Dec. 10 that it may be “several months” before State sends
Congress a formal Section 38(f) notice of the first final orders for moving items
from the U.S. Munitions List (USML) to the Commerce Control List (CCL).  At
another program Dec. 13, Brian Nilsson, the White House honcho for export
reforms, said the notice would go to Congress “in the first quarter” of 2013.

That notice, which BIS officials are calling “The Beast,” is expected to include final orders
moving items from USML Category VIII (aircraft) and Category XIX (gas turbine engines) to
the CCL along with supporting regulations for implementing the reform process so far (see
related story, page 3).  The BIS portion is over 370 pages long and State’s 70 pages long. 

Pace of  WTO Services Talks to Speed Up in 2 0 1 3

Work on a new World Trade Organization (WTO) International Services Agreement (ISA) is
expected to speed up in early 2013, with negotiators now briefing their home capitals on a
framework for conducting negotiations and first market-opening offers being sought by May. 
The new year “will be starting off on a great foot for services,” Peter Allgeier, president of the
Coalition of Services Industries told WTTL.  There is likely “more opportunity and prospects”
for advancing services than in the past decade, said Allgeier, who was the U.S. ambassador to
the WTO. Technical meetings starting Jan. 18 will discuss how to build up the schedules of
what service sectors countries will open and how, along with the format for schedules, the use
of negative or positive lists and annexes for rules. The first round of negotiations is expected
to start in March. Countries have said everything is on the table, Allgeier said, referring to
both the services sectors and all four modes of supply.  Information services “definitely is” 
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included in discussions, he added.  Ensuring the “freedom of cross border data flows,” making
sure countries don’t introduce impediments, and allowing companies to put servers and process
data where it’s most efficient “certainly will be addressed,” he stated. Negotiators have said
they want to go further than what they’ve already done unilaterally and haven’t bound, Allgeier
said. They’re not simply trying to consolidate what is being done on the ground, rather they
want to “make it as future-oriented as possible,” he said.  

One idea for the talks is to “bind, if possible, all domestic legislation,” Pascal
Kerneis, managing director of the European Services Forum, told WTTL.  Only
binding the current market opening isn’t enough, because some countries would
be giving much more than others, he explained.  In addition, some bilateral trade
agreements are dated and have very little on services, he said.  “Much more” is
sought than what’s in free trade agreements, he said.   A “standard of minimum
commitments” is sought for all countries in the agreement, Kerneis said. 

Commodity Jurisdict ion Determinat ions Come M ore Quickly

Steps to speed up the review of Commodity Jurisdiction (CJ) requests are continuing to shorten
the time the Directorate of Defense Trade Controls (DDTC) takes to issue its determinations. 
So far in calendar year 2012, DDTC has been issuing decisions in 46 days.  This is down from
the 65.2 days it took in 2010 and the 196 days needed to issue CJ decisions in 2006, before the
measures were taken to shorten review times.  The key action that has moved CJ decisions more
quickly is a National Security Council order to State, Commerce and Defense in 2009, putting a
deadline in place for issuing opinions and setting up a process for escalating staff disagree-
ments over determinations up to political-level officials.  

In addition, in 2010 State required all CJ requests to be filed electronically.  The
quicker review of CJs has come even though the number of requests being
submitted has increased.  So far in 2012, DDTC has received 1,067 requests
compared to all of 2011 when it received 1,260.

Kirk Admits Dif f iculty,  but  Confidence in Concluding TPP

U.S. Trade Representative (USTR) Ron Kirk says completing the Trans-Pacific Partnership
(TPP) talks by the end of 2013 is a “stretch goal.”  At a roundtable with industry and reporters
Dec. 11, Kirk said negotiations will be “difficult to close,” but he is “confident we can work
through the remaining issues.”   His comments came the same day as the first round of TPP
talks to include Mexico and Canada concluded in Auckland, New Zealand.  A carefully worded
statement from Kirk’s office said that at the end of the 15th round of negotiations, “negotiators
were pleased to report further solid steps forward in closing the remaining gaps” between them.

While the end of 2012 had been a goal of ministers to conclude the negotiations,
the end of 2013 is a more likely target, especially with the addition of Mexico
and Canada to the talks (see WTTL, Nov. 19, page 3).  During the 10-day round,
the 11 “delegations concentrated on finding pragmatic and mutually-beneficial
outcomes to remaining issues under consideration, while isolating the outstanding
challenges to be addressed in the months ahead,” the USTR statement noted. 

“In more complex or sensitive areas - such as Intellectual Property, Environment, and Invest-
ment - negotiators also worked to resolve a number of the more technical issues involved in
these areas; and to more clearly frame up some of the substantive differences on more
challenging issues that will need to be resolved as negotiations are brought to a conclusion,”
the New Zealand Ministry of Foreign Affairs and Trade said in a statement.  Between now and
the next round, which will be held in Singapore March 4-13, 2013, negotiators will address
issues that are not as far along.  This includes areas such as customs, telecommunications,
technical barriers to trade, and sanitary and phytosanitary issues.
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Hatch Knocks USTR’s Lack of  Consultat ion on Tajikistan

Tajikistan’s coming accession to the World Trade Organization (WTO) has been greeted with
broad approval, but Sen. Orrin Hatch (R-Utah), ranking Republican on the Senate Finance
Committee, sharply criticized the U.S. Trade Representative’s (USTR) office for not consulting
with Congress on the country’s accession protocol. The WTO General Council approved
Tajikistan’s accession package Dec. 10, giving it until June 7 to ratify the deal and notify the
WTO that it has enacted all laws and regulations needed to implement its membership.  It
would become the 159th WTO member 30 days after ratification (see WTTL, Nov. 5, page 3).

On the Senate floor Dec. 10, Hatch said he supports Tajikistan’s WTO member-
ship but complained that Congress wasn’t consulted on the details in the
accession agreement.   “I was quite disturbed to receive a letter earlier last week
from Ambassador Kirk informing me that the Obama Administration intends to
support approval of the proposed terms for Tajikistan’s accession and the
invitation for Tajikistan to become a member of the WTO at the upcoming WTO
General Council meeting,” he said.   

“What disturbs me is that the Administration had been negotiating the WTO accession package
for over a year and failed to even mention it to anyone on the Senate Finance Committee,”
Hatch asserted. “Even more troubling is the fact that the final WTO Working Party meeting
took place on October 26, 2012, at which Tajikistan’s proposed protocol of accession was
completed. Yet no one in the Senate received any information about the accession until last
week,” he stated. 

Administrat ion Sets Deadlines for 3 8 (f ) Consultat ions

It may be summer before the Obama administration publishes its first final rules transferring
defense items from the U.S. Munitions List (USML) to the Commerce Control List (CCL) and
January 2014 before exporters would have to implement those changes, according to a White
House timetable for consulting with Congress on the rules and filing a formal Section 38(f)
notification under the Arms Export Control Act (AECA).  Once final rules are published,
companies will have 180 days to come into compliance with the changes, according to Brian
Nilsson, the National Security Council staffer who has been handling export control reforms.

Without an advance agreement with lawmakers on handling 38(f) notices, the
White House says it will give congressional staffs between 77 and 97 days to
review the changes before submitting the formal notice, which gives Congress 30
days to reverse by legislation the president’s decision to transfer USML items to
the CCL.  The pre-notification review period will include some of the time
congressional aides have already had to review draft proposals as well as final
rules, Nilsson told the Washington International Trade Association Dec. 13.  

Nilsson admitted congressional staffers did not agree with the White House timetable.  “They
have reservations,” he said.  The first notice will be part of a mega-package that will include
final transfers for items in USML Catgories VIII (aircraft) and XIX (gas turbine engines) and
final reform-implementing rules (see related story, page 1).

In addition to the final list changes, the notice will include draft final BIS rules on (1) the
structure for the new “600 series” in the CCL, (2) the rules for how License Exception Stra-
tegic Trade Authorization (STA) will apply to the export of 600 series items, (3) the new
definition of “specially designed,” (4) changes to license exceptions in the Export Administra-
tion Regulations (EAR) to make them more consistent with the exemptions in the International
Traffic in Arms Regulations (ITAR), (5) a new EAR license validity term of four years and (6)
the rules for transitioning or grandfathering ITAR licenses covering items that move to the
CCL.  Administration officials say the next USML to CCL transitions rules that could be
published by the end of December are for USML categories I (firearms), II (armaments), III 
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(ammunition), IV (missiles) and XVI (nuclear weapons).  The firearms proposal also will
address Canadian exception rules and enforcement of an Organization of American States
(OAS) pact on small arms.  Before the mega-package of transition rules is sent to Congress,
President Obama is expected to issue an executive order addressing two issues of concern to
industry – double licensing and broker registration requirements for defense importers.

B r o ke r in g :  T he  execu t ive  o rd er  w il l  co nso l ida te  a l l  b ro kering  reg is t ra t ion  req u irem ents  und er  S ta te
ju r isd ic t io n .   T h is  “d e link ing  ru le”  wil l  d ea l  with  the  s i tua t io n  where  i tem s transfe r red  to  the  C C L
fro m  the  U SM L are  s t i l l  on  the  U .S .  M unit io ns Im p o rt  L is t  (U SM IL ) ad m inis te red  by Just ice ’s
A lco ho l ,  T o b acco  and  F i rea rm s  B ureau  (AT F)  fo r  perm anent  im p o r ts .   W itho ut  the  o rder ,  A T F,  B IS
and  S ta te ,  which  l icenses  tem p o rary im p o r ts ,  wo uld  a l l  have  to  reg is te r  b ro kers  de a l ing  in  U SM IL
items .  A t  the  same  t ime ,  admin is tra tion  s ta ffe rs  a re  d ra ft ing  changes to  the  U SM IL to  m a tch
U SM L-C C L transfers .

D u a l  L ic en s in g :  T he  execu tive  o rde r  w il l  a lso  add ress  industry conce rns abou t the  po ten tia l  need
fo r  licenses  from  bo th  S ta te  and  B IS  when  items  transfe rred  to  the  C C L a re  s t i l l  pa r t  o f  a  la rge r
e xp o r t  co n tra c t  fo r  end  i te m s l ic ense d  b y S ta te .   T he  o rd e r  wo uld  p ro v id e  l im ite d  d e le ga tio ns  o f
au tho ri ty  to  S ta te  and  B IS  to  l icense  i tem s und er  the  o the r’s  ju r isd ic t ion .   B IS  U nd er  S ecre ta ry E ric
H irschho rn  d esc r ib ed  th is  as  “c ro ss  p o ll ina t io n  o f l icenses .”   T h e d elega tio n  wo uld  ap p ly to  item s
m o ve d  to  the  C C L  6 0 0  se rie s tha t wo uld  go  to  co untr ie s no t  o ne  o f the  3 6  co untr ie s e l ig ib le  fo r
e xp o r ts  und e r L ic ense  E x ce p tio n  S T A , N ilsso n  exp la ine d .

O F A C :  A fte r  fo c using  o n  exp o r t  re fo rm s d ea ling  with  S ta te  a nd  B IS ,  the  a d m in is tra tio n  ha s no w
star ted  a  review  o f T rea sury’s  O ffice  o f Fo re ign  A sset  Co ntro ls  (O FA C ) exp o r t  l ice ns ing p ro ce ss ,
N ils so n  repo r ted .   O FA C  is  se tt ing  up  an  e lec tron ic  sys tem  fo r  track ing  l icenses  and  a lso  p lann ing
to  mo ve  to  the  U S X p o rt  s ing le  l icensing  in fo rm atio n  sys tem .

E 2 C 2 :  N i lsso n  sa id  the  E xp o rt  E nfo rcem ent  Co o rd ina t ion  C enter  (E 2 C 2 ) has  a l read y begun  to
“deco nfl ic t”  o ver lap p ing  exp o r t enfo rcem ent  inves tiga t io ns  b e ing  co nd uc ted  by  mo re  than  o ne
fede ra l  enfo rcemen t agency.   O f invest iga tions repor ted  to  E 2C 2  by  the  agenc ie s  fo r  in te ragency
re vie w, 5 7 %  ha ve  id e ntif ie d  c ase s whe re  a no the r  age nc y wa s a lso  co nd uc ting  an  inve st iga tio n  o r
ha d  in fo rm a tio n  to  sha re  a b o ut  the  c ase , he  no te d .

L e g is la t io n :  T he  ad m in is tra t io n  has  a  d ra ft  b i ll  tha t  wo uld  a l lo w the  im p lem enta t io n  of  P hase  II I
o f  the  exp o rt  re fo rm  ini t ia t ive ,  inc lud ing  c rea t ion  o f  a  s ing le  exp o rt  l icensing  agency and  a  s ing le
l is t  o f  co n tro l led  i tem s and  techno logy.   “N o  dec is ion  ha s  b een  m ad e  on  when  to  m o ve  tha t ,”
N ilsso n  sa id .   A  d ec is io n  o n  the  le gis la tio n  will  b e  m ad e  in  2 0 1 3 ,  he  sa id .

Meanwhile, it appears unlikely the administration will be able to achieve one of its eventual
goals – creating a single license form for USML and CCL items and possibly for licenses filed
with OFAC.  “Financially and legally it will be very difficult to set up a single entry” for
licensing, DDTC Managing Director Bob Kovac told the PLI conference.  There are questions
about “who is going to pay to set up a single licensing system” and which agency will enforce
violations based on false submissions, he said.  Previously, Kovac had told industry advisors
that creating a single license could cost $40-50 million.  At the same time, agencies are
continuing to pilot test the move to a single internal information system based on Defense’s
USXport system.

Wassenaar Revises Rules on M achine Tools,  Spacecraft ,  M ore

Wassenaar Arrangement members completed one of the most extensive list of changes in recent
years to the multilateral regime’s control list during their annual plenary meeting Dec. 11-12 in
Vienna.  Driven in many cases by U.S. industries seeking a level playing field with foreign
competitors, the regime agreed to ease controls on certain five-axis milling machines, gas tur-
bine engines and components for mass-market encryption equipment.  At the same time, it
increased controls on military spacecraft and passive counter-intelligence equipment.  After two
years of debate, Wassenaar agreed to drop controls on some five-axis milling machines that
have less accuracy because comparable equipment is now available from several non-Wassenaar
countries, including China.  Controls remain on extremely accurate machines, including some
four-axis machines.  In a new addition to the Wassenaar Munitions List, the regime for the first 
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time agreed to control military spacecraft, including satellites and probes.  The change will not
affect U.S. controls because these items are now controlled on the USML.  “It’s all for our
partners,” one source told WTTL.  Pending legislation to give the president authority to move
commercial satellites to the CCL would still be permitted, with remaining controls in USML
Category XV matching the new Wassenaar control parameters. 

New controls under Wassenaar Category 5 would impose licensing requirements
for the export of certain equipment that can monitor or jam mobile telecommun-
ications product.  The U.S. has imposed similar controls to prevent human rights
abuses.  New controls also were imposed on certain very sensitive deep ocean
sonar equipment under Category 6.  

In addition, new controls were added for certain electro-optical materials. Several years of
negotiations were needed to produce a new cryptography note adopted at the plenary.  The
change will decontrol certain parts and components used in mass-market encryption equipment,
including routers.  Controls also were relaxed for certain electronic products in Category 3,
including for frequency synthesizers and for semiconductor manufacturing equipment.  

A technical change to the way gas turbine engine technology is calibrated is intended to level
the playing field among engine manufacturers in the U.S., Europe and other countries, including
Ukraine.  Manufacturers have used different methods, which meant some products were
controlled while others were not.  The change will require producers to recalibrate their
equipment using the new metrics.  As a result, some currently controlled engines may become
decontrolled, while some that are not controlled will fall under controls for the first time.

Standard Chartered Paying $ 3 2 7  M illion for Sanct ion V iolat ions

Four months after it paid $340 million to settle charges issued by New York State banking
regulators, London-based Standard Chartered Bank (SCB) agreed Dec. 10 to pay another $327
million to settle separate charges of violations of U.S. sanctions laws in agreements with
Justice, Treasury’s Office of Foreign Assets Control (OFAC), the Federal Reserve Bank of New
York, and the Manhattan district attorney.  SCB was charged with handling transactions in
violation of Iranian, Sudanese, Burmese and Libyan trade sanctions from 2001 to 2007.

As part of a deferred prosecution agreement (DPA) with Justice and the Man-
hattan DA, the bank will forfeit $227 million for illegally moving millions of
dollars through the U.S. financial system on behalf of customers in those
countries (see WTTL, Aug. 20, page 1). “Standard Chartered’s conduct was
flagrant and unacceptable,” said Assistant Attorney General Lanny A. Breuer. 

The Federal Reserve Bank of New York issued a cease and desist order and a $100 million civil
penalty against the bank plus Standard Chartered PLC, London and SCB’s New York branch. 
“The orders address unsafe and unsound practices related to inadequate and incomplete
responses to examiner inquiries as well as insufficient oversight of its compliance program for
U.S. economic sanctions, Bank Secrecy Act, and anti-money-laundering requirements,” the
Federal Reserve Bank said. 

OFAC imposed a $132 million fine on SCB for what it called the bank’s egregious violations. 
The penalty was “deemed satisfied by the bank’s payment of a forfeiture to the Department of
Justice for the same pattern of conduct,” OFAC noted.  As part of the DPA, Justice waived a
criminal information that was filed in D.C. U.S. District Court charging Standard Chartered
Bank with one count of knowingly and willfully conspiring to violate the International Emer-
gency Economic Powers Act. 

“The payment is for past violations of sanctions laws and the lack of transparency in connec-
tion with certain former payment practices which were terminated in 2007,” Standard Chartered
PLC said in a statement.  “The Bank ceased its Iranian USD payments business in late 2006 and 
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in the following year stopped transacting any new business with Iranian entities, well before
such actions were required by U.S. authorities.  In the more than five years since the events
giving rise to today’s settlements, the Bank has completed a comprehensive review and upgrade
of its compliance systems and procedures,” it noted.  Steps taken include strengthening sanc-
tions and customer due-diligence screening systems, the addition of N.Y.-based sanctions-
compliance and financial-crime reporting staff, the hiring of an independent consultant to
assess its Bank Secrecy Act/anti-money laundering (BSA/AML) program, and the establishment
of robust BSA/AML testing, audit and quality assurances policies and procedures, it said.

*  *  *  Briefs *  *  *

A FG H AN IST A N : A s  U .S .  p rep ares  fo r  withd rawing  from  A fghanis tan ,  D efense  o ffic ia ls  a re  ho ld ing
m ee t ings,  inc lud ing  D ec .  10  sessio n  led  by D ep uty Secre ta ry A sh ton  C arte r ,  o n  wha t  mil ita ry i tem s sho uld
b e  lef t  beh ind  when  A m ericans leave  and  ho w well  K ab ul  wil l  be  ab le  to  p ro tec t  co n tro l led  eq u ipm ent ,  T im
H offman,  D T SA  dep uty d irec to r ,  to ld  P rac t ic ing  Law Ins t i tu te  exp o r t  co n tro l  co nfe rence  D ec .  10 .   O f
p a rt ic ula r  co nc ern  a re  n igh t-v is io n  d ev ic es ,  he  sa id .   C o a li t io n  p ar tne rs  a lso  a re  a sk ing  ab o ut  ru le s fo r
transfer r ing  co nt ro l led  eq uipm en t to  A fghans .   S ta te  a lso  wo rking o n gu id ance  on t ransfers .

S E N A T E : N e w D e m o cra tic  m e m b ers  o f S ena te  F ina nc e  C o m m itte e  in  ne xt C o n gre ss  wil l  b e  S ens .  S he rro d
B rown  (D -O hio )  and  M ichae l B enne t (D -C olo . ) .   T hey fi l l  sea ts  le ft  by re tiremen ts  o f  Sens.  K en t Co nrad
(D -N .D .)  and  Je ff  B ingam an  (D -N .M .) .   B ro wn is  o ne  o f sharp es t  c r i tics  o f  trad e  agreem en ts  in  C o ngress .

E N C R Y P T IO N : S inc e  B IS  re vise d  e nc ryp tio n  re gu la tio ns  in  E A R  to  a l lo w  se lf-c la ss if ic a t io n  o f enc ryp tio n
p rod uc ts  und er  L icense  E xcep tio n  E N C , 3 ,21 2  co m p anies  have  reg is te red  to  take  ad vantage  o f p ro v is io n ,
M atthew B o rm an,  B IS  dep uty assis tan t  sec re ta ry fo r  exp o rt  ad m inis t ra t ion ,  to ld  P rac t ic ing  Law Inst i tute
e xp o r t  co nfe re nc e  D e c.  1 0 .   T he re  ha s b ee n 2 0 %  re d uc tio n  in  num b e r o f te chn ic al  re vie ws re q ue ste d .

O FA C : B ank  o f  T o kyo -M itsub ish i  U FJ ,  L td .  (B T M U ),  T o kyo ,  Ja p an ,  ag reed  D ec .  12  to  pay $8 ,57 1 ,63 4  to
se t t le  ap p are nt  v io la t io ns  o f O FA C ’s  B urm ese  Sanct io ns  R egula t io ns ;  I ranian  T ransac tio ns  R egula t io ns ;
S ud a ne se  S anc tio ns  R e gula tio ns;  and  C u b an  A sse ts  C o n tro l  R e gula tio ns  (C A C R )  invo lv ing  a t  le as t  9 7  fund s
transfe rs ,  with  aggrega te  va lue  o f ap p ro x im ate ly $5 ,8 9 8 ,9 4 3  be tween A p r i l  20 0 6  and  M arch  20 0 7 .   “B T M U
e m p lo ye es  sys te m atic a l ly  d e le te d  o r  o m it te d  fro m  p aym e nt m essa ge s any in fo rm a tio n  re fe re nc ing  U .S .
sanc tio ns  ta rge ts  tha t  wo uld  cause  the  fund s  to  be  b locked  or  re jec ted  pr io r  to  send ing  the  transac t io ns
thro ugh  the  U n ited  S ta tes ,”  O F A C  no ted . B T M U  vo lun ta r i ly  d isc lo sed  p rac t ices  to  O F A C .

E X P O R T  E N FO R C E M E N T : Cap intec ,  Inc . ,  sup p l ier  o f  energy m easurem ent  p ro d uc ts  and  se rv ices  in
R am sey,  N .J . ,  ag reed  to  pay $2 3 ,00 0  c ivi l  pena l ty  to  se t t le  one  B IS  charge  o f  un l icensed  exp o rt  to  en t i ty
l is t  o rgan iza tio n  in  P ak is tan ,  B IS  anno unced  D ec .  7 .   In  M ay 2 0 1 0 ,  f i rm a l leged ly exp o r ted  do se  ca lib ra to r ,
d e signa te d  E A R 9 9  a nd  wo r th  ap p ro x im a te ly $ 5 ,1 2 0 ,  to  P a kis ta n A to m ic  E n ergy C o m m iss io n ,  whic h is  o n
B IS  E n ti ty  L is t ,  w ithou t Co mm erce  l icense .   Cap in tec  ne ithe r  admitted  no r  den ied  agency’s  cha rge .

T R A D E  FIG U R E S:  U .S .  goo d s  exp o r ts  in  O cto b er  dec l ined  0 .35 %  from  O cto b er  20 1 1  to  $1 2 7 .5  b i ll io n ,
C o m m erce  rep o rted  D ec .  11 .  Se rv ices  exp o rts  inc reased  4 .36 %  to  $5 3 .0  b i l lion  from  20 1 1 .  G o o d s imp o rts
d rop p ed  0 .97 %  from  O cto b er  20 1 1  to  $1 8 6 .6  b i ll io n ,  as  se rv ices  im p o r ts  ga ined  0 .35 %  to  $3 6 .1  b i ll io n .

M E X IC O : E U  f irm s wil l  be  ab le  to  take  qu icker  ad vantage  o f  M exico ’s  January 2 0 1 2  m em b ersh ip  in
W assenaa r  Ar rangemen t than U .S .  f i rms  because  EU  has  issued  open  genera l  l icenses  fo r  expor ts  to  M ex ico
(see  W T T L ,  Jan .  30 ,  page  3 ) .   U .S .  exp ec ts  to  rev ise  i ts  co n tro ls  “p o ssib ly in  ne x t  co up le  o f  mo nths ,”
E ileen Albanese ,  d irec to r  o f B IS’ nat iona l secur i ty  o ffice , to ld  P rac tic ing  Law Inst i tu te  expor t confe rence
D ec . 10 .   U .S .  had  de layed  change  because  “we  wan ted  to  see  what  the  track reco rd  was. . .  see  imp le -
m e nta tio n  o f p ro c ed ure s”  to  co m p ly with  W a sse na ar  ru le s,  she  sa id .

SP E C IA L 30 1 :  In  O ut-o f-C ycle  R ev iew  anno unce d  D ec .  1 3 ,  U ST R  rem o ved  e ight  onl ine  and  physica l  s i tes ,
inc lud ing T aobao  in  Ch ina  and  M egaU pload  in  U .S . ,  from  lis t  o f  “no to r ious  marke ts”  due  to  “ law en fo rce-
m ent  ac t ions aga ins t  tho se  m arkets ,  o r  s ign if ican t  vo lun ta ry ac t ions b y m arke t  op era to rs ,”  U ST R  sa id .  
“T he  N o to r io us  M arke ts  L ist  do es  no t  purp o r t  to  re flec t  f ind ings  o f lega l  v io la t io ns , nor  d o es  it  r e flec t  the
U nited  S ta tes  G o vernment’s  ana lys is  o f  the  genera l  c l im ate  o f IP R  pro tec t io n  and  enfo rcem ent  o f  in  the
c o untr ie s co nc erne d ,”  i t  sa id .

E D IT O R S ’ N O T E : In  ke ep ing  with  o ur  re gu la r  sc he d ule  o f  5 0  issue s a  ye ar ,  the re  w il l  b e  no  issue  o f
W a shing to n  T a rif f  &  T rad e L et ter  D ec .  24  and  31 .   O ur  nex t  issue  wil l  be  Jan .  7 ,  20 1 3 .   As p rev iously
anno unced ,  W T T L wil l  s ta r t  e lec tro n ic  de l ive ry v ia  e -mail  to  a l l  sub sc r ib e rs  with the  Jan .  7  issue .   U nt i l
then,  we  wish  a l l  ou r  reade rs  a  H A P P Y  H O L ID A Y  and  a  H E A L T H Y  A N D  P R O S P E R O U S  N E W  Y E A R .
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